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“White Paper — EU Renewable Energy Issues”

Introduction

The European Union (EU) has ambitious renewable energy targets for 2030, aiming to increase the share of renewable
energy in its overall energy consumption to at least 42.5%, with a possibility of reaching 45%. The targets also include
a49% renewable energy share in buildings by 2030 and increasing targets for heating and cooling.

Siemens Gamesa and Government Intervention

Assignificant aspect of the EU's renewable energy strategy has been the production and deployment of wind turbines.
Siemens Gamesa, a major player in the wind turbine industry, faced operational challenges, leading to considerations
of shutting down factories and sales offices. However, recent developments indicate that Siemens Gamesa has been
bailed out by the German government, ensuring its continued operation. This intervention highlights the complexities
and uncertainties within the renewable energy sector, particularly in wind energy.

Implications for Renewable Energy Strategy

Given the general hostility faced throughout much of Europe towards Nuclear Power, the financial liability of Wind
Power, and the lack of base-load capacity of Solar Power to address the needs of Europe, Ethanol (and other “bio”
fuels) and Biomass are the only legitimate alternatives.

Policy Forecasts

1. Accelerate Biofuel Production: The EU will prioritize and accelerate the development and production of
biofuels, particularly ethanol, to compensate for uncertainties in other renewable energy sectors.

2. Incentivization of Biofuel Use: Fiscal incentives and regulatory frameworks will be established to promote the
use of biofuel in various sectors, including transportation.

3. Encouragement of Private Sector Participation: Creation of a favorable environment for private investment in
biofuel production and infrastructure is to be expected via tax incentives and subsidies.

4. Upgrades and new Biomass facilities for power generation.
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